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FACT  SHEET  ON  THE  SECTION  312  LOAN  PROGRAM 

•<       s?    ! 

The  Federal  Government  has  recently  authorized  funds  to  be  made  avail- 
able to  assist  rehabilitation  in  urban  renewal  areas.  The  moneys, 
which  will  be  repayable,  at  a  low  interest  rate,  will  be  provided  on 
the  basis  of  the  following  criteria: 

INTEREST  RATE  -  3% 

MAXIMUM  TERM  -  the  lesser  of  20  years  or  3/bths  of  the  remaining 
economic  life  of  the  structure. 

ELIGIBILITY  REQUIREMENTS  -  Must  be  an  owner-occupant  of  a  one  to  four 
dwelling  unit  residential  property  located  within  the  area  of  an 
urban  renewal  project.  Applicant  must  also  show  adequate  capacity  to 
repay  the  loan. 

DOLLAR  CEILINGS 


1-Family  Unit 
2-Family  Unit 
3-Family  Unit 
h -Family  Unit 


$llj,500 
$2h,000 
$31,500 
$37,500 


ABSENTEE  OWNERSHIP  -  The  Program  also  makes  available  loans  for 
rehabilitation  to  applicants  who  are  "invest or -owners"  of  property 
used  solely  for  residential  purposes.  However,  there  is  no  provision 
for  incorporating  existing  debt  secured  by  the  property.  Consequently, 
a  Section  312  loan  on  an  invest or -owned  property  is  limited  to  the 
cost  of  rehabilitation,  only. 

SOURCE  OF  FUNDS  -  The  funds  are  made  available  directly  from  the 
United  States  Treasury  and  are  repayable  to  a  Federal  Agency. 

REFINANCING  EXISTING  DEBT  -  A  family  may  elect  to  refinance  existing 
debt  secured  by  the  property  in  a  limited  number  of  situations. 
Principal  and  interest  payments  on  existing  debt  plus  principal  and 
interest  payments  on  a  312  Loan  must  exceed  20  per  cent  of  a  family's 
gross  income  in  order  to  determine  eligibility  for  refinancing. 


INFORMATIONAL  STATEMENT  ON  SECTION  11$  GRANT  PROGRAM 

Designed  to  be  used  only  for  the  purpose  of  covering  the  cost  «f 
repairs  and  improvements  necessary  to  make  the  structure  conform  to 
public  standards  for  decent,  safe,  and  sanitary  housing.  The  Grant 
Program  provides  up  to  $1,500  for  rehabilitation,  provided  the  family 
is  of  low-income  and  is  unable  to  borrow  money  from  other  sources. 


For  further  information  concerning  this  Program,  either  call  or  visit 
the  Home  Improvement  Center. 


